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                         INDEPENDENT AUDITORS' REPORT

To the Members of Focus on the Family (Canada) Association

We have audited the accompanying financial statements of Focus on the Family
(Canada) Association (the "Association") which comprise the statement of
financial position as at September 30, 2018,  the statements of operations,
changes in net assets and cash flows for the year then ended, and notes
comprising a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with Canadian accounting standards for not-
for-profit organizations, and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with Canadian generally
accepted auditing standards. Those standards require that we comply with
ethical requirements and plan and perform an audit to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on our judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In
making those risk assessments, we consider internal control relevant to the
entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal
control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial
statements.

KPMG LLP is a Canadian limited liability partnership and a member firm of the KPMG network of independent 
member firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity.  
KPMG Canada provides services to KPMG LLP. 
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We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the
financial position of Focus on the Family (Canada) Association as at
September 30, 2018 and the results of its operations and its cash flows for the
year then ended in accordance with Canadian accounting standards for not-for-
profit organizations. 

Report on Other Legal and Regulatory Requirements

As required by the Societies Act (British Columbia), we report that, in our opinion,
the accounting policies applied in preparing and presenting the financial
statements in accordance with Canadian accounting standards for not-for-profit
organizations have been applied on a basis consistent with that of the preceding
year.

Chartered Professional Accountants

Langley, Canada

November 29, 2018





FOCUS ON THE FAMILY (CANADA) ASSOCIATION
Statement of Operations 

Year ended September 30, 2018, with comparative information for 2017

2018 2017

Revenue:
      Contributions $ 7,596,935 $ 7,798,604
      Sales, event registration fees and subscriptions 1,464,528 1,160,412
      Other income 317,885 126,508
      Amortization of deferred capital contributions 381,754 378,135

9,761,102 9,463,659

Expenses (note 11)):
Charitable programs:
      Books and resources 1,326,454 1,308,164
      Care and counselling programs 2,104,622 1,987,024
      Magazines and publications 1,567,249 1,557,727
      Marriage and parenting events 276,639 225,320
      Online ministry 663,233 719,437
      Radio and television 1,656,717 1,488,769

7,594,914 7,286,441

Fundraising 1,543,721 1,375,288
Supporting services 734,749 702,403

9,873,384 9,364,132

Excess (deficiency) of revenue over expenses $ (112,282) $ 99,527

See accompanying notes to financial statements.
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FOCUS ON THE FAMILY (CANADA) ASSOCIATION
Statement of Changes in Net Assets

Year ended September 30, 2018, with comparative information for 2017

  Internally
restricted -

Capital  
Invested in improvement 2018 2017

Unrestricted capital assets fund Total Total 

Net assets, beginning of year $ 1,386,219 $ 5,561,314 $ - $ 6,947,533 $ 6,848,006

Excess (deficiency) of revenue over
expenses (note 9(b)) (21,311) (90,971) - (112,282) 99,527

Net changes in invested in capital
assets (note 9(c)) (80,606) 80,606 - - -

Interfund transfer (note 10) (100,000) - 100,000 - -

Net assets, end of year $ 1,184,302 $ 5,550,949 $ 100,000 6,835,251 $ 6,947,533

See accompanying notes to financial statements.
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FOCUS ON THE FAMILY (CANADA) ASSOCIATION
Statement of Cash Flows

Year ended September 30, 2018, with comparative information for 2017

2018 2017

Cash provided by (used in):

Operations:
Excess of revenue over expenses $ (112,282) $ 99,527
Item not involving cash:

Amortization of capital assets 472,725 465,445
Amortization of deferred capital contributions (381,754) (378,135)
Unrealized gain on life insurance (472) (472)

Changes in non-cash operating working capital:
Accounts receivable (49,108) 10,645
Inventories 15,671 49,650
Prepaid expenses and deposits 74,858 (47,223)
Accounts payable and accrued liabilities (184,801) 226,975
Deferred revenue 34,812 176,543
Deferred contributions 400,068 827,590

269,717 1,430,545

Financing:
Deferred capital contributions received 2,399 48,201
Repayment of obligations under capital lease (4,925) (4,925)

(2,526) 43,276

Investments:
Purchase of capital assets (78,080) (90,610)
Purchase of investments (37,868) (1,787,282)

(115,948) (1,877,892)

Increase (decrease) in cash 151,243 (404,071)

Cash, beginning of year 1,795,923 2,199,994

Cash, end of year $ 1,947,166 $ 1,795,923

See accompanying notes to financial statements. 
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FOCUS ON THE FAMILY (CANADA) ASSOCIATION
Notes to Financial Statements

Year ended September 30, 2018

General

Focus on the Family (Canada) Association (the "Association") was incorporated on December 31,
1982, in British Columbia, Canada, under the Societies Act (British Columbia), as a non-profit religious
and educational organization dedicated to the preservation of the family. The Association is a
registered charitable organization under the Canadian Income Tax Act and, accordingly, is exempt
from income taxes, provided certain requirements of the Income Tax Act are met.

On July 19, 2007, the Association was registered as an extra-provincial corporation in Alberta,
Canada.

On May 28, 2013, the Association was registered as an extra-provincial corporation in Manitoba,
Canada.

1. Significant accounting policies:

The financial statements have been prepared by management in accordance with Canadian
accounting standards for not-for-profit organizations. The significant accounting policies are as
follows:

(a) Revenue recognition:

The Association follows the deferral method of accounting for donations. This method
recognizes unrestricted donations as revenue when received and externally restricted
donations as revenue in the year in which the related expenses are recognized.
Contributions restricted for the purchase of capital assets are deferred and amortized into
revenue on the same basis as the amortization period for the related capital assets. Pledges
are not recognized as revenue until received. Contributions for land are recognized as a
direct increase in net assets.

A substantial number of volunteers contribute a significant amount of their time each year.
Contributed services are not recognized in the financial statements, because of the difficulty
of determining the fair value.

Gifts-in-kind are valued at their estimated fair value at their time of contribution when a fair
value can be determined and the Association would otherwise have purchased the items.

(b) Inventories:

Inventories are valued at the lower of cost, the original purchase price, and net realizable
value, the expected proceeds less costs to sell. Inventories consist of books, videos and
other multimedia resources held for sale.
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FOCUS ON THE FAMILY (CANADA) ASSOCIATION
Notes to Financial Statements (continued)

Year ended September 30, 2018

1. Significant accounting policies (continued):

(c) Capital assets:

Purchased capital assets are recorded at cost. Contributed capital assets are recorded at
fair value at the date of contribution.  Repairs and maintenance costs are charged to
expense. Betterments that extend the estimated life or service potential of an asset are
capitalized. When a capital asset no longer contributes to the Association's ability to provide
services, its carrying amount is written-down to its residual value, if any. 

Capital assets are amortized on a straight-line basis as follows: 

Building  40 years
Computer equipment  3 years
Computer software  10 years
Furniture and equipment  3 - 5 years
Leasehold improvements  10 years
Vehicles  5 years

(d) Cash surrender value of life insurance:

The cash surrender value of life insurance is the cash value of the policies less any
surrender charges that would apply if the policies were surrendered. 

(e) Financial instruments:

Financial instruments are recorded at fair value on initial recognition.  Freestanding
derivative instruments that are not in a qualifying hedging relationship and equity
instruments that are quoted in an active market are subsequently measured at fair value.  All
other financial instruments are subsequently recorded at cost or amortized cost, unless
management has elected to carry the instruments at fair value. The Association has  elected
to carry investments at fair value. 

Transaction costs incurred on the acquisition of financial instruments measured
subsequently at fair value are expensed as incurred.  All other financial instruments are
adjusted by transaction costs incurred on acquisition and financing costs, which are
amortized using the straight-line method.
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FOCUS ON THE FAMILY (CANADA) ASSOCIATION
Notes to Financial Statements (continued)

Year ended September 30, 2018

1. Significant accounting policies (continued):

(e) Financial instruments (continued):

Financial assets carried at cost or amortized cost are assessed for impairment on an annual
basis at the end of the fiscal year if there are indicators of impairment.  If there is an indicator
of impairment, the Association determines if there is a significant adverse change in the
expected amount or timing of future cash flows from the financial asset.  If there is a
significant adverse change in the expected cash flows, the carrying value of the financial
asset is reduced to the highest of the present value of the expected cash flows, the amount
that could be realized from selling the financial asset or the amount the Association expects
to realize by exercising its right to any collateral.  If events and circumstances reverse in a
future period, an impairment loss will be reversed to the extent of the improvement, not
exceeding the initial carrying value. 

(f) Foreign exchange:

Monetary assets and liabilities denominated in a foreign currency are translated into
Canadian dollars at year-end exchange rates. Transactions denominated in a foreign
currency are translated at the exchange rate in effect at the time of the transaction.
Exchange gains and losses resulting from translation are included in the excess of revenue
over expenses.

(g) Use of estimates:

The preparation of the financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the year.  Significant items subject to such
estimates include the estimated useful lives of capital assets for purposes of amortization
and related revenue recognition for deferred capital contributions.  Actual results could differ
from those estimates.

(h) Allocation of expenses:

The Association engages in various programs. The costs of each program include the costs
of personnel, premises and other expenses that are directly related to providing the
program. The Association also incurs general and administrative expenses that are common
to the administration of the organization and each of its programs.

The Association allocates certain of its general and administrative expenses to its programs
based on the proportion of employee headcount.
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FOCUS ON THE FAMILY (CANADA) ASSOCIATION
Notes to Financial Statements (continued)

Year ended September 30, 2018

2. Investments at fair value:

Investments consist of:

2018 2017

Bonds $ 413,652 $ 605,480
Preferred shares 561,668 546,778
Equity 849,830 635,024

$ 1,825,150 $ 1,787,282

Occasionally, the Association receives contributions in the form of equity investments.  It is the
Association's policy to sell these investments at the first available opportunity, and to dispose of
them on an orderly basis.

3. Capital assets:

2018 2017 

 Accumulated Net book Net book 
Cost amortization value value 

Land $ 4,906,035 $ - $ 4,906,035 $ 4,906,035
Building 13,674,431 2,483,504 11,190,927 11,517,389
Computer equipment 185,909 161,188 24,721 8,376
Computer software 584,795 257,730 327,065 363,940
Furniture and equipment 513,235 461,270 51,965 81,142
Leasehold improvements 206,347 179,765 26,582 35,932
Vehicles 66,723 43,072 23,651 32,777

$ 20,137,475 $ 3,586,529 $ 16,550,946 $ 16,945,591

Amortization charged to expenses for the year was $472,725 (2017 - $465,445). 

Assets under capital lease with a cost of $23,990 (2017 - $23,990) and accumulated amortization
of  $16,391 (2017 - $11,593) are included in vehicles.
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FOCUS ON THE FAMILY (CANADA) ASSOCIATION
Notes to Financial Statements (continued)

Year ended September 30, 2018

4. Life insurance policy:

The aggregate face value of the life insurance policy is $50,000 (2017 - $50,000) and will be
recognized as revenue when received.

5. Accounts payable and accrued liabilities:

Included in accounts payable and accrued liabilities are government remittances for sales tax
totalling $4,063 (2017 - $3,801).

6. Deferred contributions:

  2018 2017

Balance, beginning of year $ 1,716,456 $ 888,866
Contributions received 1,458,652 1,853,561
Contributions recognized (1,058,584) (1,025,971)

Balance, end of year $ 2,116,524 $ 1,716,456

7. Obligations under capital lease:

The Association has financed certain vehicles by entering into capital lease agreements. Capital
lease repayments are due approximately as follows:

2019 $ 4,925
2020 2,832

Total minimum lease payments 7,757

Current portion of obligations under capital lease 4,925

$ 2,832
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FOCUS ON THE FAMILY (CANADA) ASSOCIATION
Notes to Financial Statements (continued)

Year ended September 30, 2018

8. Deferred capital contributions:

Deferred capital contributions represent the unamortized amount of contributions received for the
purchase of capital assets. The amortization of deferred capital contributions is recorded as
revenue in the statement of operations.

2018 2017 

Balance, beginning of year $ 11,371,595 $ 11,701,529
Contributions received 2,399 48,201
Amortization of deferred capital contributions (381,754) (378,135)

Balance, end of year $ 10,992,240 $ 11,371,595

9. Invested in capital assets:

(a) Net assets invested in capital assets are calculated as follows:

2018 2017 

Capital assets $ 16,550,946 $ 16,945,591
Amounts financed by:

Unamortized deferred capital contributions (note 8) (10,992,240) (11,371,595)
Obligations under capital lease (note 7) (7,757) (12,682)

$ 5,550,949 $ 5,561,314

(b) Deficiency of revenue over expenses relating to invested in capital assets:

2018 2017

Amortization of deferred capital contributions (note 8) $ 381,754 $ 378,135
Less amortization of capital assets (note 3) (472,725) (465,445)

$ (90,971) $ (87,310)
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FOCUS ON THE FAMILY (CANADA) ASSOCIATION
Notes to Financial Statements (continued)

Year ended September 30, 2018

9. Invested in capital assets (continued):

(c) Net changes in invested in capital assets:

2018 2017 

Additions of capital assets $ 78,080 $ 90,610
Amounts funded by deferred contributions (2,399) (48,201)
Repayment of obligations under capital lease 4,925 4,925

Increase in invested in capital assets $ 80,606 $ 47,334

10. Internally restricted - Capital improvement fund :

During the year, the Board has transferred $100,000 (2017 - nil) to the capital improvement fund.
Expenditures from these internally restricted net assets are at the discretion of the Board and will
be used for major capital expenditures and significant building repairs and maintenance.

11. Allocation of expenses:

Expenses are allocated by program and include direct expenses incurred by each program. In
addition, indirect expenses including amortization, bank charges, property taxes, information
technology, and repairs & maintenance are allocated to ministry activities as disclosed in the
statement of operations as follows:

2018 2017 

Books and resources $ 194,938 $ 94,544
Care and counselling programs 263,639 179,457
Magazines and publications 106,653 105,133
Marriage and parenting events 53,815 32,141
Online ministry 89,636 63,342
Radio and television 53,238 37,417
Fundraising 196,091 356,871
Supporting services 124,470 110,546

$ 1,082,480 $ 979,451
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FOCUS ON THE FAMILY (CANADA) ASSOCIATION
Notes to Financial Statements (continued)

Year ended September 30, 2018

12. Remuneration of employees:

For the fiscal year ended September 30, 2018, the Association paid total remuneration of
$1,034,328 (2017 - $1,042,294) to ten employees, each of whom received total annual
remuneration of $75,000 or greater.

13. Commitments:

The Association has entered into operating leases for office equipment. Minimum annual lease
payments are approximately as follows:

2019 $ 8,000
2020 8,000
2021 2,000

$ 18,000

14. Financial risk and concentration of risks:

(a) Currency risk:

The Association is exposed to currency risks as a result of exchange rate fluctuations and
the volatility of these rates.  In the normal course of business, the Association incurs
expenses and holds cash in US dollars.  The Association does not currently enter into
forward contracts to mitigate this risk.  There has been no change to the risk exposure from
2017.

(b) Liquidity risk:

Liquidity risk is the risk that the Association will be unable to fulfill its obligations on a timely
basis or at a reasonable cost.  The Association manages its liquidity risk by monitoring its
operating requirements.  There has been no change to the risk exposures from 2017.

(c) Market risk:

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices.

15. Comparative information:

Certain of the prior year's figures have been reclassified to conform with the presentation adopted
for the current year.
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